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GENERAL AGREEMENT ON CONFIDENTIAL

*
TEX.SB/1673
30 August 1990

TARIFFS AND TRADE

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Articles 8:3

Bilateral agreement between Canada and South Africa

Note by the Chairman

Attached is a notification received from Canada of a bilateral
agreement concluded with the South Africa for the period 1 January 1989 to
31 December 1991. This agreement replaces unilateral restraints which were
. . 1
imposed effective 1 January 1988.

lThe communication on the unilateral measures is contained in
COM.TEX/SB/1368.

*
English only/Anglais seulement/Inglés solamente
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The Permanent MHisston of Canada La Misston Permanente dut Ennada

to the United Nations anpres des Nations ilnies

1, rue du_P.ré:de_-_L_a;aichefsg

1202 Genev@® '’ _
By, 88/ R
August 28,.,X990~ . % :T0
. l‘i‘l_“‘).l'.‘.:7»f s ST “y _-_-‘. ’
Ambassador M. Raffaelli Y . .
Chairman
Textiles Surveillance Body ) -
General Agreement on Tariffs PE B N
and Trade '

Centre William Rappard
154, rue de Lausanne
1211 Geneva 21

Dear Ambassador Raffaelli: e : S

Pursuant to Article 8:3 of the Arrangement
Regarding International Trade in Textiles (hereinafter
referred to as the MFA) done at Geneva on December 20,
1973, and to the Protocol extending the MFA done at Geneva
on July 31, 1986, I have the honour to notify you of a
restraint arrangement embodied in an exchange of letters
between the Government of Canada and the Government of the
Republic of South Africa, regarding certain textiles and
textile products for import into Canada (see attached).
This bilateral textile arrangement becomes effective
January 1, 1989 and is in effect until December 31, 1991.
This replaces a unilateral restraint which was imposed
effective January 1, 1988, and communicated to you in our
notification dated December 30, 1987.

The arrangement covers textiles and clothing
products which fall within the scope of the MFA and takes
into account Canada’s equity commitments under the MFA and
under several bilateral arrangements pursuant to the MFA,
as well as the position of the Republic of South Africa as
an established supplier to that markert.
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The bilateral restraint arrangement covers the
categories included in the previous unilateral action, i.e.
trousers, blouses, tailored-collar shirts, other apparel,
and worsted fabric. Under the unilateral restraint,
primary consideration was given to restraint levels already
in place for textile suppliers to the Canadian market.
Under the current bilateral arrangement, the restraint
levels have been modified to also take into account the
average level of South African exports to Canada during the
three years prior to the imposition of the unilateral
restraint.

The arrangement provides for annual growth of six
percent for apparel categories and three percent for
worsted fabric. The arrangement also provides for
flexibility in that any under-utilization of the sub-limits
in the categories for trousers, blouses, and tailored-
collar shirts may be transferred to the category for other
apparel (ie. category d).

The Government of Canada believes this agreement
conforms with the provisions of the MFA and its Protocol of
Extension and, as such, is in keeping with the gradual
liberalization of the Canadian import program on clothing
and textiles.

Yours sincerely,

-

Jonhn Gero
Counsellor

c.c. Mr., E. Els
Permanent Mission of South Africa
Geneva
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SUID-AFRIKAANSE PERMANENTE MISSIE
SOUTH AFRICAN PERMANENT MISSION

TEL. 38 78 O3 65, RUE DU mMONE

1204 GENEVE

26 June 1989

Mr. R.G. Wright

Minister (Economic)

Deputy Permanent Representative ,
Permanent Mission of Canada

1, chemin du Pré-de-la-Bichette

1202 GENEVA

Dear Mr. Wright,

I wish to acknowledge receipt of your letter dated

21 June 1989 and to confirm on behalf of the Govern-
Te ¢f zhe Bepublic of Sgush Africe that the srragge-
s which the Government of Canada has proposed to
rn the importation into Canada of apparel and

ted fabrics originating in South Africa dur:inc
period 1 January 1989 to :I December 1991, are
otakble to South Africa.
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~l1s intergovernmental arrangement having now ceen
stablisnhed, South Africa regarcs its invocaticn of
~e dispute settlement provisions of Article XXII
I GATT on this particular matter, as terminated.

O ¢t D )

Yours faithfully,

MINISTER (ECONOMIC)
ALTERNATE PERMANENT REPRESENTATIVE TO GATT
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Wermanent Hission of Canada Ta sAission Permanente du Canada

to the Hnited Xations aupres des Xatwns Lintes

, rue du Pré-de-.a-Bichette
202 Geneva
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<une 21, 1989

Mr. Abraham J.W. Roodt ,
Minister (Economic)

Alternate Permanent Representative to GATT
Permant Mission of the Republic of South Africa
Rue de Rhéne, 65

1204 Geneva

Cear Mr. Roodt:

I am writing with reference -2 the Article XXI:I
consultat-.ons, held in Geneva on Cecember 15, 1388, ccncernin
the impcrzation of South African apparel and worsted facrics

g ~ ]
IOC0 Lanagcas

2s discussed during these consultaticens, I nerarmy
propose, :5n behalf of the Government of Canada, that e
follcwing arrangements apply to the impertation of Scu::x
African agparel and worsted fabrics iatc Canada.
1. Sgverage

Tor the purposes of classifying apparel and wcrsted
fabrics in the appropriate category, the definiticns
and notes set out in the attached Annex will acply.

2 2uration

The restraints apply for three separate calendar year
ceriods commencing on 01 January 1989 and ending on
31 December 1991.




3. Restraint lLevels

A.

(a)

An annual quota of 1,100,200 units will te
established for all apparel categories with the
following sub-limits.

trousers, shorts, overalls, 230,020 CUnits
coveralls

{(b) blouses, shirts other, 103,880 Tnitws
T-shirts, sweatshirts

(c) tailored collar shirts 393,260 CUnits

(d) other apparel 372,840 Cnics

B. An annual quota of 80,000 kg Be established for

worsted fabrics.
4, Sraweh = 4 i 14 rovi

Apparel

a) The apparel aggregate level and the sub-..mits
for categories (a), (b), (¢c) and (d) will ze
subjected to annual increases of 6%, starting in
1990.

2) Any under=-utilization of zuantities allzcazad o
categories (a), () and :2) may ze transisrred :
category (d), while obserwving the apparel
aggregate .evel,

Norse I i

The annual level will be subZected to an annual

growth rate factor c¢f 3%, starting in 1990.

5. Administration

These arrangements will be implemented on the basis
of our import control system cperated by the Special
Trade Relations Bureau (STRB) of the Department of
External Affairs.

The date of entry into Canada will be used to
cetermine within which restraint periocd any product
under restraint will be counted.

Quotas will be allocated to individual importers on a

pro-rated basis reflecting their historicgl _
rerformance. in importation frem South Africa in tRhe



period January 1, 1986 through October 31, 1987.

I would be grateful to receive confirmaticn by .et:ter
that the arrangements proposed above are satisfactory to th
Government of South Africa. This letter, together with your
letter of confirmation in reply, will constitute an
intergovernmental arrangement between the Government of South
Africa and the Government of Canada, to enter into effec:
retroactively from January 1, 1989.

Yours sincerely,

R.G. Wright
Minister (Econcmic)




p Gender - Unless otherwise indicated, all
definitions of garments apply to garments fcr
men (M), boys (B), wcmen (W), girls (G),
children and infants (l§I). Children’s and
infants’ garments inciude all garments sized 0 .
- 6X.

2 Unless otherwise indicated, swing is cermitced
from adult garments to childrens’ and .nfants’
garments at a 3 to 5 ratio.

.

3. All descriptions include partially manufactured
products. Partially manufactured garments
include cut-to-shape fabric pieces for garments
on which there has been any processing rceyond
cutting to shape and kxnit-to-shape pieces for
garments, whether or st there has fteen any
processing beyond the xnitting to share.

.

4. Garments of indetermisate gender :acludin
unisex gcarments, are 2 te ccunted as cf male
gender.

Wi W men (commonly ceferred <o 3s
snowsuits, snowmobile suits, ski-suits, ski-pants,
and snow-pants, and jackets, and simi.ar Cacxet-tyce
garments) that have an outer shell manufac=zured
substantially by surface area with woven fadbrics and
that are lined and designed to protect the wearer
against cold, e.g., gquilted linings, down or fibre
fillings, etc. but not plain acetate or visccse
lining. Excluded are unlined outerwear; a.l ccats
three-quarter length or longer, that is, to the xnee
or below the knee, garments commonly known as squall
jackets, windbreakers or similar jacket-tyre
garments where there is no thermal insulation; and
ski-pants and cross-country ski-suits which do not
meet the above description (e.g. constructed
entirely from knitted fabr:ic).



Note: A unit comprises garments which have been designed o
be sold as a set, e.g. matching or cocrdinated ski--ackets and
ski-pants comprising a ski-suit will -e counted as one uniz :¢
packed and shipped as a set. Vests are counted separately.

2. o hor veralls an cverall
Trousers, pants, slacks and -eapns being garments

which do not extend above the waist but extend to
the knee or below. Included are jodhpurs, xnickers,
footless tights, gauchos.

Necte: Men’s and boys’ garments in this ltem manufactured :f
fabric containing five per cent or more by weignht ¢ wcel o
hair are considered to be woolen garments.

ov v 1s. Overalls and coveralls are

cne-piece garments, as either pants or shorts but
extending above the waist in the form of a tib (or
rermanently affixed straps) or other structure which
rartially or fully covers the upoer partz of zh

sody. Cne-piece jumpsuits are included.

futershorts. Shorts are garments similar to pants
but not extending to the knees.

men’s and toys’:

e lars,

<nitced or woven, ceing garments ccvering the ugrer
zart 2£f the body normally worn next T2 tne s<£in :&T
Jirectly over underwear and with a Iull Tr zarft:izal
fwant ocrening Which may imc..fe & zigper sn3 mEy 2
designed to Ce worn either -nside cr cutsiie &I
zants. Included are all men’s and uoys’ shirzts

ar

meeting this descripticn wnether exported ser

azely
or as part of a set.
Note: Included are children’s sizes 4 - 6X.
Note: A "tailcred collar” consists c¢I cne or more pleces 5E
material which are cut and sewn or cu: and fused and ;es;;:ed
~1Th two pointed or rounded ends. The ZIollowing nay ce used
wnen needed, in the construction: stays, lining, stiilening
Dy any means.
4., “)‘41—- Te- 3 S 3 -
3loyses and shirts, women’s and girls’, children’s

and infants’, knitted or woven, being garments which
may have a complete or partial front or back cpening
covering the upper part of =he body, excludin
underwear, jackets, T-shirts, sweatshirts and
sweaters.



Note:
boys’

c

- .
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’ ’ e Ay ’ n P& ral
QEDEE :ban with SE”’""EQ gcol.ars ]'D"’]Ig""g full-
fashioned ¢ceollars. A full-Zashioned ccllar consiscs
of one piece knitted to share collar. For a full
description of "shirts" see also the description f:r
Shirts, Tailored Collar, abcve.

I-Shirts. T-shirts are knitted garments which may
have collarless front openings or no front openings
covering the upper part of zhe boedy of constructics
.3 cut or finer, i.e., 19 cr more vertical szizzhes
ger iach.

Sweatshirts, being garments at least one side of
which is brushed or fleeced, covering the ugper zar:
of the body. Sweaters are ~ct included.

The definitions of T-shirts and sweatshirts fcr men and
roys are subject to the over-riding cefinitions of men’s and

shir

ts with tailored or full-£fasnioned collars.
Sw a =X v Lo
Sweaters, oullovers, cardicans, (including xnitted
ccnchcs), teing xnitted ¢or :Ir-scheted garments
ccvering the upper part of zhe body and uh ch may :ce
cf any length, of ccnstruct-cn coarser th -3 Tot.
.e. less zhan 139 vertical s:i:c“es per i*:h.
Incliluded are such items w-tX dinating -
matching ace esso:;es, e.g. :a:s, scarves, c.:ves,
sireens, Dooties, 8uE. A Jifment In thiis ITES when
shigped Wwith such ccerdinating or matching
accesscories will e ccnsicered a set and czunted :=s
crne unic.
Sleerw and 2athrck
2yiamag and sleepwear, Leing garments normally wWorn
for sleeping.

T in ‘W zad h o teing

garments other than sleepwear normally 4or“ 0
privacy, including bed jackxets and negligees.

Dr y Yo 118 = Samyrdl " Sma ey -
Sets
Dre , women’s and girls’, children’s and

infants’. Dresses are one- o ece garments extendin
above the waist, including :‘umpers, evening gowns,
dusters and house dresses (other than sleepwear).




Note:

Sxkirts, women’s and girls’, children’s and infants’
Shirts are one-piece garments not extending above
the waist including golf skirts, kilts (including
men’s and boys’) and culottes (divided skirts).

Suits and coordinates are garments CSMPrising two or
three matched or coordinated pieces, covering both
the upper and lower parts of the body, packed and
shipped and sold as a set. Zxcluded are pieces
which are Fine Suits, Winter Outerwear, Underwear,
Sleepwear, Swimwear, Foundation Garments, Rainwear,
Shirts Tailor-Collar.

Coordinates or matching sets and blazers, men’s anc
boys’, children’s and infants’ and not covered by
the definiticons in item 12 of this Annex.

Quw"- .y
wemen’s and girls’, children’s and -n‘ancs’
Miscellanecous Garments. Ch;;dren’s and -nfants’

garments not meeting any cf the descript:icns
relating to children’s and :infants’ wear ccntaired
elsewnhere in this Annex, including sunsuizs,
christening sets, pram sets, creepers, ror;e s,
crawlers, diaper sets, sleerers, and blanket
sleepers where the legs of the garmends extand <o
ccmpletely encase the Zfeet.

Senigrie Sarg gr Suizs, Sults porman.y wern Igr
;a::::;oat;:1 in athletic agzivities z2nd nct ccsvered
oy BEny vrhey defimizion Lo :his Annex socomdong
-e::::*s cgwvering the Trounk I the zzzy, -uZc s8ts,
Track suits, 5ogging SUiTS, IISSS-COUnTIY S<KI Sulls
{subject ot the descripticn in Item )

—eisuvrew gdinases cr Sews. Nct Zefined Ty

any cther definitions in th.s Annex. These nmay
include shortsets, beachwear sets and carana sets.

e
ohe! w

8 LW . Included are s.ips and blocmers.

In the case of underwear sets, each piece is to ce

counted separately.

9.

wimw

Swimw , being garments normally worn Zor swimming
and bathing. Included are bathing trunks and
zathing suits.



Note: Garments fitting this description which consist of two
(or more) pieces must be matched or coordinated, and packed
and shipped as a unit, otherwise they are classified under the
appropriate item elsewhere in this Annex as individual
garments. Coordinated or matched sets comprising garments in
addition to those described as meeting the criteria of this
item, e.g. beachwear sets, are classified as sets and
coordinates.

10. Foundation garments
Foundation garments. Included are: Brassieres,

girdles, corselettes and panty girdles.

11. Coats, Jacketsg and Rainwear

Jackets. Jackets are outerwear garments covering

the upper part of the body not extending to the

knee, including woven ponchos, vests, boleros, but

excluding garments covered elsewhere in this Annex.
[ 4

Qvercoats and Topcoats. Cuterwear garments

extending to the knee or below, excluding rainwear.

Professional and Shop Coats. Professional and shop

coats are one-piece garments including barter coats,
clinical coats, medical ccats, laboratory ccats, and
surgical gowns.

Rajinwear. Rainwear are garments of coated,
impregnated or treated fabrics, normally worn to
protect against rain (including rainsuits, sets,
capes and ponchos).

12. Tin
Fine Sujts, Sportscoats and Blazers, men’s and

Note: The suit jacket, sportscoat or blazer may include
lapels, lining, shoulder padding, and front stiffening and
would normally be worn over ancother outer-garment.

Note: A unit is either a jacket, sportscoat or a suit. A
suit is a two-or-three piece garment consisting of matching or
coordinated Jjacket/pants or jacket/vest/pants packed and
shipped and sold as a set.

IEXTILES

13, Worsted Fabrics are woven fabrics having 17 per cent
or more by weight or wool in which at least the warp
is made from worsted spun yarn.




